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Who are we? 

A pan-European association with a 
global outlook 

A meeting place for 
experts across the full 
electricity value chain 

e.g. renewables, 
thermal & 
nuclear, hydro, 
innovation 

e.g. climate change, 
env. protection, 
energy efficiency 

e.g. market 
integration, 
network codes,  
gas to power, 
market design, 
financial regulation 

e.g. distribution 
regulation, smart 
grids/metering, 
standardisation, 
electric vehicles 

e.g. electricity 
prices, consumer 
issues, new 
downstream  
services  



Full members 



What do we want? 

Carbon neutrality by 2050  

 EU Emissions Trading System 

 

Reliable & competitive supply 

 Internal Energy Market 

 

Investment- and innovation-friendly 
environment  

 A coherent political framework for 2030 

 

 

 



The Energy Union: a fresh push for 

the Internal Energy Market 

• Design a cost-efficient, market-based 

transition to a sustainable low-carbon energy 

mix 

• Deliver a competitive energy system that 

benefits customers 

• Implement and improve market mechanisms 

to deliver security of supply 



The effort to implement CRM should move away from the 
current national piecemeal approach 
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Energy-only market 

Implemented CRM 

Strategic reserve 

New CRM / under analysis 

Outside the EU, Norway 
and Switzerland 

IE&NI: Capacity 
payments since 2007 

GB: Centralised 
capacity auction (1st 
auction late 2014) 

BE: Tenders for 
new CCGT plants -> 
strategic reserves 

SE&FI: Strategic 
reserves; to be gradually 
phased out by 2020 

LV&LT: capacity 
payments since 2011 

RU: capacity market 
with price restrictions. 
Long-term capacity 
supply agreements for 
obligatory investments 

PL: operational and 
strategic reserves 

GR: capacity 
payments 

IT: capacity 
payments -> 
reliability options 

DE: Re-dispatch reserve 
and winter reserve -> 
market-wide mechanism 
foreseen (e.g. capacity 
obligations) 

ES: Capacity payments 
for new and existing 
units (level of support 
reduced in 2012) 

PT: Capacity payments 
for new units (reduced 
in 2013) 

FR: capacity obligations 
(start of the market 
expected late 2014) 



EURELECTRIC believes that energy, flexibility and capacity are all 
needed in a future-proof wholesale market design 

Energy Flexibility Capacity 

Efficient dispatch 
Short term system 
adequacy 

Long term system 
adequacy 

Delivers energy in the 
most cost-efficient way by 
having the market define 
the system’s merit order 

Enables the system to 
respond to short-term 
variations in the 
supply/demand balance 

Ensures long-term system 
adequacy e.g., in the case 
of extreme load peaks or 
backup intermittent 
renewable generation 

Forward, day-ahead and 
intraday markets 

Day ahead, intraday and 
balancing markets, 
ancillary services 

Market-based capacity 
remuneration 
mechanisms 

Ongoing energy market 
integration with market 
coupling and cross border 
intra-day markets 
(although taking too long) 

Energy market 
integration and cross-
border balancing 
ongoing, grid related 
services to be developed 

Rather separate CRM 
national initiatives, with 
an increasing discussion 
on cross-border 
participation 

Goal 

What it does 

Market 
instruments 
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Where we are 
today 



EURELECTRIC has established a view on the fundamental design 
features for the implementation of capacity markets 

Description 

• Overarching goal must be generation adequacy (i.e., firm capacity 
without any other political targets) 

• Remunerate plant availability/firm capacity 

• Market-based 
• Technology neutral 
• Open to new/existing plants 
• Open to generation/demand response/storage  

• Open to cross-border participation, while not distorting the energy 
market 

Goal 

Product 
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The completion of the IEM and coordination of the key elements of market design 
are crucial for EU energy policy  

Geography 

Design 
features 



The following aspects should be considered when designing the 
product valued in capacity markets 
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• The product is “availability”, not “energy” 

• Triggering criteria should reflect the tightness of the demand-supply gap - when the market 
reaches the triggering price, the capacity has to be available to the market 

• On the capacity provider side, the maximum amount of product (“firm capacity”) that each 
provider can offer could result from an ex-ante certification process carried out by the 
Regulator or the TSO 

• In a decentralised system, on the capacity buyer side, an ex-post verification process is 
needed to ensure that sufficient capacity to cover customers’ demand has been procured 
according to a predefined methodology 

• Lead time and duration of capacity contracts are critical for the time dimension of capacity 
markets 



Energy Union bringing Europe 

together should aim at: 

• More Europe to better integrate markets 

• Coherent, cost-efficient mechanisms 

• Stable predictable framework for both 

market actors and DSO networks 



The EURELECTRIC views on a reference model for European 
capacity markets and market solutions for RES 
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Download your digital copy from our 
website:  

 

www.eurelectric.org 



• BACK-UP 



Cost-efficient, transition to a 

sustainable low-carbon energy mix 

• Reform the ETS 

• Foster cooperation and coordination between 

EU Member States  

• DSOs as enabler of RES integration (smart 

grids) 



Implement and improve market 

mechanisms deliver supply security 

• Complete missing infrastructure 

• Sound governance system to drive forward 

the integration of wholesale energy markets 

across all timeframes 

• Build single energy market avoiding undue 

market interventions and distortions 



Deliver a competitive energy system 

that benefits customers 

• Put customer at the centre  

• Create a fair, level playing field for market 

actors 

• DSO remuneration should encourage smart 

cost efficient solutions 


